
    

Recommendation for Sustainability-related Secondary Market 
Disclosure 

This document is an addendum to the consultation report on Recommendations for 
Secondary Market Disclosure for interested jurisdictions. 
 
The following additional recommendation is provided for jurisdictions 1  that are 
establishing or reviewing their securities regulations regarding periodic disclosures 
related to sustainability-related information. 

Recommendation (vii): Annual reports should include disclosure of 
sustainability-related information applying general principles of materiality. 

Listed entities should provide material sustainability-related information (see 
Recommendation 1(i)), including relating to risks and opportunities that are material to 
an investment decision. 

In addition, a listed entity may be required to provide additional sustainability-related 
information about its material impacts on people and the environment to the extent the 
sustainability-related financial disclosures are clearly identifiable and not obscured by 
that additional information.  

Sustainability-related information could also include information on how listed entities 
assess, identify and manage material sustainability-related risks and opportunities. Such 
disclosure could enable investors to better understand, evaluate and assess potential 
sustainability-related risks and opportunities facing a listed entity, and the potential 
impact on a listed entity’s long-term performance and capacity to maintain resilience 
and adapt to evolving market, regulatory and environmental conditions.  

Sustainability topics 

 
1  The U.S. Securities and Exchange Commission and U.S. Commodity Futures Trading 

Commission objected to the inclusion of this Recommendation in the primary set of 
Recommendations in the Consultation Report. The inclusion of this Recommendation in the 
Addendum should not be viewed as an expression of the U.S. members’ views or an 
endorsement by the U.S. members. 

https://www.iosco.org/library/pubdocs/pdf/IOSCOPD803.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD803.pdf
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Investors are increasingly interested in sustainability-related risks and opportunities and 
questions regarding the long-term viability and business resilience of a business such 
as:  

• how material sustainability-related matters are considered and integrated into a 
listed entity’s strategy, including the effect of its value chain 

• the magnitude and likelihood of these risks and opportunities, 
• their current and potential impact on the listed entity’s business and financial 

performance, and  
• how the listed entity is currently mitigating or capitalizing and also how the entity 

plans to mitigate or capitalize on these risks and opportunities over time. 

Sustainability-related information, if it is determined to be material, may cover climate-
related matters or other sustainability matters, such as: 

• environmental matters, such as air, water and soil pollution, biodiversity, 
ecosystems and natural resource management and use, 

• social matters, such as reconciliation with Indigenous Peoples, diversity and 
inclusion, fair labor practices, human capital, human rights and fair taxation, and  

• governance matters, such as the role and responsibility of the board for 
sustainability-related matters. 

Connectivity 

Listed entities may need to consider enhancing the connectivity between financial 
performance and sustainability-related matters through their disclosures, for example, of 
the following:  

• specific references to sustainability-related risks when discussing material risk 
factors, including whether the effect of these risks may occur over the short-, 
medium- and long-term,  

• a discussion regarding the potential impacts of sustainability-related risks on the 
operations and business of the listed entity, as well as the potential financial 
impacts on the listed entity’s financial position and results of operations, 

• necessary explanations and cross-references as regards the consistency of data 
and assumptions used in preparing the sustainability-related financial disclosures 
with the corresponding data and assumptions used in preparing the related 
financial statements, 

• the role and responsibilities of the board of directors in connection with oversight 
of principal risks, including sustainability-related risks, and how those risks are 
managed,  

• whether the audit committee or other board committee has a role in the oversight 
of the listed entity’s sustainability-related disclosure, 
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• the link between board and executive compensation and the listed entity’s long-
term performance, sustainability and resilience (and the use of sustainability 
indictors in compensation determinations), and 

• the link between narrative information and quantitative information (including 
related metrics and targets and information in the related financial statements 
and/or the sustainability related information/statement). 

Forward-looking information 

Sustainability-related information is both retrospective and forward looking. If a listed 
entity provides disclosure regarding any target, the target should be transparent, clearly 
defined, supportable and based on reasonable assumptions. The listed entity’s 
disclosure should enable investors to assess the credibility and progress towards 
meeting the target. 

Assurance 

Listed entities should clearly disclose whether their sustainability-related information 
was subject to third party assurance,2 based on jurisdictional requirements or otherwise 
and, if so, listed entities should disclose the identity of the third party assurers, their 
credentials, the nature and scope of the assurance engagement, including the level of 
assurance, and the standards under which such assurance was provided. Listed entities 
may be required to provide a copy of the assurance report. If sustainability-related 
information has not been assured, this should also be disclosed. 

 
2  Sustainability-related disclosures reviewed or verified by an independent, competent, and 

qualified attestation service provider may enhance investors’ confidence in the information 
disclosed. Depending on the requirements of the jurisdiction, the level of assurance could be 
limited assurance or reasonable assurance. 
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